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Extended cover for companies launched 

Credit-insured companies can now apply for “Top-Up Cover” to receive extra pro-
tection for their domestic receivables. Under the new government-sponsored 
scheme, it is possible for cover to be increased to as much as 100 percent.  

In collaboration with the private-sector credit insurers, the German Federal Government 

has launched a special scheme aimed at shielding German companies more effectively 

against mounting risks in the current economic environment. Companies with a current 

policy with Euler Hermes or any other private-sector credit insurer can apply for “Top-Up 

Cover” to extend their protection against payment defaults to include risks which are no 

longer covered by the underwriter on account of the heightened risk. In this is way, it is 

possible to close the existing gap in insurance cover and to achieve up to 100% cover.   

“We greatly welcome the German Federal Government’s decision to come to compa-

nies’ aid in this way in the current difficult conditions caused by the financial crisis. “Top-

Up Cover” offers companies a good way of addressing their particular insurance re-

quirements,” explains Dr. Gerd-Uwe Baden, CEO of Euler Hermes Kreditversicherungs-

AG, which played a key role in developing the scheme. 

Scheme for domestic trade 

Companies insured by Euler Hermes may apply for this additional cover if it has been 

necessary to lower the sum insured on account of heightened risks or a new application 

has been only partially accepted. This applies to receivables due from domestic custom-

ers. 

As a matter of principle, the maximum top-up cover available equals the sum insured for 

payment default cover (primary sum insured). If as a result of a reduction it is now 50 

percent below the original amount, e.g. 40 percent, the “Top-Up Cover” can double it to 

a maximum of 80 percent. Only if the primary sum insured is reduced by 50 percent or 

less is a “top-up” to a maximum of 100 percent possible. The “Top-Up Cover” will be 

automatically adjusted if the primary sum is changed. It can also be dispensed with in its 
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entirety if the cover provided by Euler Hermes increases to 100 percent or must be can-

celled in full.   

Costs and duration of the scheme 

The “Top-Up Cover” must not exceed EUR 2.5 million per customer for each insured. It 

is granted for a maximum period of six months at a time but an application for renewal 

may be submitted. The German Federal Government has set the cost at 2.88 percent 

per year of the applicable sum insured and this amount is invoiced by Euler Hermes 

time-proportionately on a monthly basis plus a once-only credit assessment fee of EUR 

45. As the program is intended to be a short-term crisis intervention measure to assist 

the German private sector, it will initially expire at the end of 2010. In addition, the total 

volume of cover has been capped.  

An application form can be downloaded as a PDF file from www.eulerhermes.de. After it 

has been completed, it should be returned to Euler Hermes Kreditversicherungs-AG, 

22746 Hamburg. Upon approval, the credit insurer will then immediately send the “Top-

Up” policy to the insured. Further information on the “Top-Up Cover” is available by dial-

ing 040/8834-3444 or sending a fax to 040/8834-3666. 
 

Euler Hermes is the worldwide leader in credit insurance and one of the leaders in the areas of bonding, 
guarantees and collections. With 6,200 employees in over 50 countries, Euler Hermes offers a complete 
range of services for the management of B-to-B trade receivables and posted a consolidated turnover of 
€2.2 billion in 2008.  
Euler Hermes has developed a credit intelligence network that enables it to analyse the financial stability of 
40 million businesses across the globe. The group protects worldwide business transactions totalling €700 
billion.  Euler Hermes, a member of the Allianz group, is listed on Euronext Paris. The group and its princi-
pal credit insurance subsidiaries are rated AA- by Standard & Poor’s. 
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These assessments are, as always, subject to the disclaimer provided below. 
Cautionary Note Regarding Forward-Looking Statements: Certain of the statements contained herein may be statements of future expectations and 
other forward-looking statements that are based on management's current views and assumptions and involve known and unknown risks and uncer-
tainties that could cause actual results, performance or events to differ materially from those expressed or implied in such statements. In addition to 
statements which are forward-looking by reason of context, the words ‘may, will, should, expects, plans, intends, anticipates, believes, estimates, 
predicts, potential, or continue’ and similar expressions identify forward-looking statements. Actual results, performance or events may differ materially 
from those in such statements due to, without limitation, (i) general economic conditions, including in particular economic conditions in the Allianz SE's 
core business and core markets, (ii) performance of financial markets, including emerging markets, (iii) the frequency and severity of insured loss 
events, (iv) mortality and morbidity levels and trends, (v) persistency levels, (vi) the extent of credit defaults (vii) interest rate levels, (viii) currency 
exchange rates including the Euro-U.S. Dollar exchange rate, (ix) changing levels of competition, (x) changes in laws and regulations, including mone-
tary convergence and the European Monetary Union, (xi) changes in the policies of central banks and/or foreign governments, (xii) the impact of acqui-
sitions, including related integration issues, (xiii) reorganization measures and (xiv) general competitive factors, in each case on a local, regional, 
national and/or global basis. Many of these factors may be more likely to occur, or more pronounced, as a result of terrorist activities and their conse-
quences. The matters discussed herein may also involve risks and uncertainties described from time to time in Allianz SE’s filings with the U.S. Securi-
ties and Exchange Commission. The Group assumes no obligation to update any forward-looking information contained herein. 
  


