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Credit insurer Euler Hermes’ outlook revised to positive after improvements 

 'A+' Ratings affirmed by Standard & Poor’s 

    
Standard & Poor's Ratings Services announced Wednesday 26 May 2004 it revised its outlook on the 
core operating entities of the world n°1 credit insurer Euler Hermes Group to positive from stable, 
following operating and capital improvements. At the same time, Standard & Poor's affirmed its 'A+' 
long-term counterparty credit, insurer financial strength, and insurer financial enhancement ratings 
on the core operating entities of Euler Hermes.  
 
Clemens von Weichs, new Chairman of the Euler Hermes Board comments: “we are pleased that our efforts 
are honored by this encouraging comment on our rating. This is first of all good news for our insured clients. 
Euler Hermes is a solid partner to rely on”. 
Indeed, despite a difficult economic climate with a high level of insolvencies Euler Hermes posted very good 
2003 results. Standard & Poor’s also mentions that in spite of the improvements that restored the group’s 
capitalization to a strong level, “Euler Hermes still faces challenges of maintaining this performance in the 
medium term”. 
“We highly focused on improving our operating performance and capitalization”, explains Nicolas Hein, the 
Group Chief Financial Officer. He continues: “our improved 2003 results show the strength of our approach 
to markets, clients and risks”. 
 
The affirmed ratings on the Euler Hermes core operating entities are based on: 

• very strong competitive position,  
• very strong financial flexibility (defined as the ability to source capital relative to capital 

requirements),  
• strong capitalization,  
• Euler Hermes's strategic importance to Allianz. Euler Hermes, being the Allianz worldwide center for 

credit and surety insurance, is important to Allianz's long-term strategy. Its strengths are partly offset 
by a significant reliance on reinsurance capacity but this weakness is apparent to all credit insurance 
and surety underwriters, 

• the group's very strong operating performance. 
 

The rating agency “expects Euler Hermes's operating performance to continue to improve: the net combined 
ratio is expected to be 85% or less in 2004, the capitalization is expected to continue to improve in the 
medium term, and quality of capital is expected to remain strong”. This could lead to raise Euler Hermes’ 
ratings. Clemens von Weichs, is confident in the success of the group:” our strategy materialised in our 
business model has proven how efficient it is. We are now ready to proceed further in the same direction. 
We will take full advantage of the coming economic recovery to continue improving our results”.  
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Information: www.eulerhermes.com 
 
 
 
 
 
 
 
 
 

Press Release 

Cautionary Note Regarding Forward-Looking Statements: 
Certain of the statements contained herein may be statements of future expectations and other forward-looking statements that are based on management's current views 
and assumptions and involve known and unknown risks and uncertainties that could cause actual results, performance or events to differ materially from those expressed or 
implied in such statements. In addition to statements which are forward-looking by reason of context, the words ‘may, will, should, expects, plans, intends, anticipates, 
believes, estimates, predicts, potential, or continue’ and similar expressions identify forward-looking statements. Actual results, performance or events may differ materially 
from those in such statements due to, without limitation, (i) general economic conditions, including in particular economic conditions in the Allianz Group's core business and 
core markets, (ii) performance of financial markets, including emerging markets, (iii) the frequency and severity of insured loss events, (iv) mortality and morbidity levels and 
trends, (v) persistency levels, (vi) the extent of credit defaults (vii) interest rate levels, (viii) currency exchange rates including the Euro -U.S. Dollar exchange rate, (ix) 
changing levels of competition, (x) changes in laws and regulations, including monetary convergence and the European Monetary Union, (xi) changes in the policies of central 
banks and/or foreign governments, (xii) the impact of acquisitions, including related integration issues, (xiii) reorganization measures  and (xiv) general competitive factors, in 
each case on a local, regional, national and/or global basis. Many of these factors may be more likely to occur, or more pronounced, as a result of terrorist activities and their 
consequences. 
The matters discussed herein may also involve risks and uncertainties described from time to time in Allianz AG’s filings with the U.S. Securities and Exchange Commission. 
The group assumes no obligation to update any forward-looking information contained herein.                                                                                    
 

 

Euler Hermes is the world leader in credit insurance, an integrated factoring group in Europe and a leader in 
bonding and guarantees. With 6,000 employees operating in 36 countries, Euler Hermes holds 36% of the global 
market for credit insurance and offers a comprehensive range of services for the management of trade receivables.  
Member of the Allianz Group, subsidiary of the AGF, Euler Hermes, is listed on the Premier Marché of Euronext 
Paris. The Group and its principal credit insurance subsidiaries are rated A+  by Standard & Poor’s.  

 



 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 


