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Insolvency shock in 2009

In 2009 the deep recession should result in an increase in corporate insolvencies
of almost 20 percent to 35,000. Next year the number of bankruptcies is set to
grow at a much slower pace although the survival of nearly 39,000 companies

should be at risk.

The increase of insolvencies caused by the global recession will proceed this year also
in Germany. In their current forecast the experts at Euler Hermes Kreditversicherungs-
AG 2009 project growth of 19.5 percent to 35,000 corporate insolvencies and a further
increase of 11.1 percent to 38,900 in 2010. According to an estimate by the Hamburg-
based credit insurer, the total of bad debts is likely to rise by almost 36 percent to EUR

30 billion and then by 10 percent, to EUR 33 billion, in the following year.
Sectors: industry worst affected

Of the main sectors in Germany, in 2009 industry is being particularly hard hit by the
wave of bankruptcies with the number of insolvencies climbing to 45.4 percent, following
a decrease of 4 percent in 2008. In 2009 the retail and service sectors will record in-
creases in insolvencies of 12.6 percent (up 1.1 percent in 2008) and 22.5 percent (up
2.9 percent in 2008). The construction sector is doing quite well this year with signifi-
cantly below-average growth of just 7.4 percent following a drop of 5.5 percent in 2008,

when it put in the best performance among the principal sectors.

Supplier credits still very important

The total amount of supplier credits came to some EUR 335 billion last year, marking a
further increase. These make a greater contribution to corporate financing than short-
term bank loans, which came to around EUR 295 billion in 2008. This is also a conse-
quence of the worsened financing terms offered by banks. “Good financial communica-
tion and efficient accounts receivable management are more important than ever now”,

says Dr. Gerd-Uwe Baden, CEO of Euler Hermes Kreditversicherungs-AG.
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Trading partners also hit by insolvencies

Exporting companies are also threatened by defaults as Germany’s most important trad-
ing partners are also facing a drastic increase in insolvencies. For instance, the experts
at Euler Hermes project an increase of 24.9 percent in France this year and 9.4 percent
in 2010. According to an Euler Hermes projection, the number of bankruptcies is set to
increase significantly in the United Kingdom too, (up 55.7 percent in 2009), the Nether-
lands (up 74.8 percent in 2009) and Italy (up 30.7 percent in 2009), to be followed by
slightly more moderate growth rates next year. For Western Europe as a whole an in-
crease if 32.3 percent is projected for this year with a moderate rise of 8.7 percent in
2010.

In the view of the experts, the outlook for North America is different with a rise of 44.7
percent projected for this year, but a decrease of 3.7 percent as early as 2010. Some
European countries (e.g. Spain, Denmark, Norway) might record a slight drop in insol-

vency figures in 2010 following the previous wave of bankruptcies.

Further information can be obtained under www.eulerhermes.de under the heading

Press or under http://aktuell.eulerhermes.de

Euler Hermes is the worldwide leader in credit insurance and one of the leaders in the areas of bonding, guaran-
tees and collections. With 6,200 employees in over 50 countries, Euler Hermes offers a complete range of ser-
vices for the management of B-to-B trade receivables and posted a consolidated turnover of €2.2 billion in
2008.

Euler Hermes has developed a credit intelligence network that enables it to analyse the financial stability of 40
million businesses across the globe. The group protects worldwide business transactions totalling €800 billion.
Euler Hermes, subsidiary of AGF and a member of the Allianz group, is listed on Euronext Paris. The group and
its principal credit insurance subsidiaries are rated AA- by Standard & Poor’'s. www.eulerhermes.com
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These assessments are, as always, subject to the disclaimer provided below.

Cautionary Note Regarding Forward-Looking Statements: Certain of the statements contained herein may be statements of future expectations
and other forward-looking statements that are based on management's current views and assumptions and involve known and unknown risks and
uncertainties that could cause actual results, performance or events to differ materially from those expressed or implied in such statements. In
addition to statements which are forward-looking by reason of context, the words ‘may, will, should, expects, plans, intends, anticipates, believes,
estimates, predicts, potential, or continue’ and similar expressions identify forward-looking statements. Actual results, performance or events may
differ materially from those in such statements due to, without limitation, (i) general economic conditions, including in particular economic condi-
tions in the Allianz SE's core business and core markets, (ii) performance of financial markets, including emerging markets, (iii) the frequency and
severity of insured loss events, (iv) mortality and morbidity levels and trends, (v) persistency levels, (vi) the extent of credit defaults (vii) interest
rate levels, (viii) currency exchange rates including the Euro-U.S. Dollar exchange rate, (ix) changing levels of competition, (x) changes in laws
and regulations, including monetary convergence and the European Monetary Union, (xi) changes in the policies of central banks and/or foreign
governments, (xii) the impact of acquisitions, including related integration issues, (xiii) reorganization measures and (xiv) general competitive
factors, in each case on a local, regional, national and/or global basis. Many of these factors may be more likely to occur, or more pronounced, as
a result of terrorist activities and their consequences. The matters discussed herein may also involve risks and uncertainties described from time
to time in Allianz SE’s filings with the U.S. Securities and Exchange Commission. The Group assumes no obligation to update any forward-looking
information contained herein.
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