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Further improvement in earnings in fiscal 2005*

Despite an increasingly intense level of competition, Euler Hermes Kreditversi-
cherungs-AG managed to boost its 2005 gross sales revenues by 6.7 per cent
in 2005, to 694.0 million euros. This growth was generated in particular by the
company’s robust international operations as well as domestic export activities

of its German clients.

Hamburg, April 26, 2006: Euler Hermes Kreditversicherungs-AG, Germany’s leading
credit insurer, again managed to boost its sales revenues in 2005. Prior to allocation
to the equalization reserve, the operating result for the insurance business amounted
to 73.9 million euros, following 70.4 million euros in the previous year. This slight in-
crease was achieved in spite of a deteriorated claims situation year-on-year. The
gross claims ratio for fiscal 2005 in relation to earned premium income was up by 2.5
percentage points, to reach 57.8 per cent. The combined ratio, i.e. the ratio of claims
reserves and costs in relation to premium income, rose to 72.7 per cent in fiscal 2005.
A sum of 83.2 million euros was added to the equalization reserve (previous year:

39.0 million euros).

Even though the insolvency situation eased slightly in fiscal 2005, as credit insurers
we continued to face substantial challenges on behalf of our clientele. Accordingly, it
is encouraging to note that, in spite of an increased claims ratio, our consistent cost
management enabled us to increase our operating result”, comments Dr. Gerd-Uwe
Baden, Chairman of the Board of Management of Euler Hermes Kreditversicherungs-
AG on the results for fiscal 2005.

Technical insurance net profit/loss
As a consequence of an increase by 44.2 million euros in the mandatory allocation to

the equalisation reserve, the technical insurance result amounts to -9.3 million euros,

! Data of Euler Hermes Kreditversicherungs-AG according to German GAAP (Euler Hermes Group accord-
ing to IFRS)
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following 31.3 million euros in the previous year. In addition, 79.0 million euros (pre-
vious year: 28.1 million euros) income from capital investments was generated, in-
cluding payouts from subsidiaries as well as 14.9 million euros (previous year: 10.5
million euros) derived from other business. In total, the operating result came to 47.7

million euros (previous year: 37.1 million euros) after taxes.

Earnings of the most important business divisions

Almost all lines of business of Euler Hermes Kreditversicherungs-AG managed to
boost their turnover in 2005.

In the del-credere insurance, the biggest business division, gross premium written
increased by 4.5 per cent (previous year: 2.0%), to 438.9 million euros. Encouraging
business trends in credit insurance for capital goods, increases in sales revenues
among insured enterprises and positive foreign operations were the reasons for the
higher premium income generated. An increase was also recorded in the cover vol-
ume of risks assumed, by 6.8 per cent, as well as the number of risks covered, which
rose from 661,000 in 2004 to 727,000 in 2005.

As in the previous year, our fidelity insurance division again achieved the highest
premium growth in fiscal 2005, up by 8.4 per cent, to reach 74.0 million Euros. One
third of the increase in premium income by 4.6 million euros was attributable to the
balance of new and canceled policies and two thirds to the expansion of insurance

cover under existing policies.

Our surety business, with a 2.5 per cent increase to 69.6 million euros in premium

income, also made a substantial contribution to our successful results overall.

Euler Hermes Group

The Euler Hermes Group, a member of the Allianz Group and a subsidiary of AGF
headquartered in Paris, also achieved very good results in fiscal 2005. Sales reve-
nues were up by 6.9 per cent, to approx. 2 billion euros; net income pro-forma soared
by as much as 31.7 per cent, to reach 286.1 million euros. Lower claims for the cur-
rent year, improved reinsurance structures and a reduction in net expenses resulted

in an improved combined ratio of 67.6 per cent (following 69.5 per cent in 2004).
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Outlook for 2006

2006 has started in a more favorable macroeconomic environment than 2005. Also,
even the evolution of the claims experience during 2005, the claims costs in 2006 are
expected to rise slightly as it is estimated to have less run-off compared to 2005.
Euler Hermes remains confident with profitable groth in 2006 despite a more com-

petitve environment.

Euler Hermes is the world-wide leader in credit insurance and one of the leaders in bonding
and guarantees. With 5,400 employees in 41 countries, Euler Hermes offers a complete range
of services for the management of customer receivables.

Euler Hermes, subsidiary of AGF and a member of Allianz, is listed on Euronext Paris. The
group and its principal credit insurance subsidiaries are rated AA- by Standard & Poor’s.
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These assessments are, as always, subject to the disclaimer provided below.

Cautionary Note Regarding Forward-Looking Statements:
Certain of the statements contained herein may be statements of future expectations and other forward-looking statements that are based on management's

current views and assumptions and involve known and unknown risks and uncertainties that could cause actual results, performance or events to differ materi-
ally from those expressed or implied in such statements. In addition to statements which are forward-looking by reason of context, the words ‘may, will, should,
expects, plans, intends, anticipates, believes, estimates, predicts, potential, or continue’ and similar expressions identify forward-looking statements. Actual
results, performance or events may differ materially from those in such statements due to, without limitation, (i) general economic conditions, including in
particular economic conditions in the Allianz Group's core business and core markets, (i) performance of financial markets, including emerging markets, (iii) the
frequency and severity of insured loss events, (iv) mortality and morbidity levels and trends, (v) persistency levels, (vi) the extent of credit defaults (vii) interest
rate levels, (viii) currency exchange rates including the Euro-U.S. Dollar exchange rate, (ix) changing levels of competition, (x) changes in laws and regulations,
including monetary convergence and the European Monetary Union, (xi) changes in the policies of central banks and/or foreign governments, (xii) the impact of
acquisitions, including related integration issues, (xiii) reorganization measures and (xiv) general competitive factors, in each case on a local, regional, national
and/or global basis. Many of these factors may be more likely to occur, or more pronounced, as a result of terrorist activities and their consequences.

The matters discussed herein may also involve risks and uncertainties described from time to time in Allianz AG's filings with the U.S. Securities and
Exchange Commission. The company assumes no obligation to update any forward-looking information contained herein.
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