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Euler Hermes opening offices in the Baltic states

World’s leading credit insurer now with companies of its own in Latvia, Estonia and

Lithuania

By establishing its own branches and service companies in the three Baltic states, Euler Hermes,
the leading credit insurer, is substantially extending its presence in the growth markets of Central
and Eastern Europe. In this way, it is responding to mounting demand for credit insurance cover
in the new EU countries. Euler Hermes has been engaged in the Lithuanian market since 2001
via a share held in a local insurance company. With the offices which it has opened in Riga, Tal-
linn and Vilnius, Euler Hermes is now also setting up operations in the other Baltic countries for

providing credit insurance to cover outstanding receivables.

“We are very pleased to be able to support the dynamic economic growth of the three Baltic na-
tions, which are the EU countries with the highest rate of expansion, with local companies of our
own,” says Jochen Dimler, Management Board Member in charge of International Business at
Euler Hermes Kreditversicherungs-AG in Germany, which is responsible for the Central and

Eastern European markets within the Euler Hermes Group.

“We are registering mounting demand on the part of Lithuanian, Estonian and Latvian companies
for credit insurance. We want to satisfy and build on this dynamic demand,” says Frank Wille,

head of the Euler Hermes Baltic branches.

The establishment of a local office in each of the three Baltic states reflects Euler Hermes’ busi-
ness model. On the one hand, the Group is able to respond to the individual needs of the local
market and, on the other, local sector and risk expertise can be harnessed to ensure professional
and reliable risk reviews. Looking forward, there are plans to offer international Euler Hermes
customers access to the local risk review data collected in the three Baltic states. Euler Hermes
already has a global risk database containing information on over 40 million companies around

the world.
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For years now, Euler Hermes has been expanding at above-average rates in the growth markets
of Central and Eastern Europe. Today, it underwrites business in Hungary, the Czech Republic
and Lithuania via insurance companies belonging to the Euler Hermes Group. In Romania, it has
a partnership venture with Allianz Tiriac. As recently as in mid August, Euler Hermes opened a
representative office in Moscow in co-operation with the leading Russian insurance company
ROSNO.

Euler Hermes is the world-wide leader in credit insurance and one of the leaders in bonding and guarantees. With
5,400 employees in 40 countries, Euler Hermes offers a complete range of services for the management of cus-
tomer receivables and posted a consolidated turnover of 1.9 billion euros in 2004.

Euler Hermes, subsidiary of AGF and a member of the Allianz group, is listed at Euronext Paris. The group and its
principal credit insurance subsidiaries are rated AA- by Standard & Poor’s.
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These assessments are, as always, subject to the disclaimer provided below.
Cautionary Note Regarding Forward-Looking Statements:

Certain of the statements contained herein may be statements of future expectations and other forward-looking statements that are based on manage-
ment's current views and assumptions and involve known and unknown risks and uncertainties that could cause actual results, performance or events to
differ materially from those expressed or implied in such statements. In addition to statements which are forward-looking by reason of context, the words
‘may, will, should, expects, plans, intends, anticipates, believes, estimates, predicts, potential, or continue’ and similar expressions identify forward-
looking statements. Actual results, performance or events may differ materially from those in such statements due to, without limitation, (i) general
economic conditions, including in particular economic conditions in the Allianz Group's core business and core markets, (ii) performance of financial
markets, including emerging markets, (iii) the frequency and severity of insured loss events, (iv) mortality and morbidity levels and trends, (v) persistency
levels, (vi) the extent of credit defaults (vii) interest rate levels, (viii) currency exchange rates including the Euro-U.S. Dollar exchange rate, (ix) changing
levels of competition, (x) changes in laws and regulations, including monetary convergence and the European Monetary Union, (xi) changes in the
policies of central banks and/or foreign governments, (xii) the impact of acquisitions, including related integration issues, (xiii) reorganization measures
and (xiv) general competitive factors, in each case on a local, regional, national and/or global basis. Many of these factors may be more likely to occur, or
more pronounced, as a result of terrorist activities and their consequences.

The matters discussed herein may also involve risks and uncertainties described from time to time in Allianz AG’s filings with the U.S. Securities and

Exchange Commission. The Group assumes no obligation to update any forward-looking information contained herein.
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